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Parent Corporation
Hospital
Long-Term Care Division
Work Services
Total Obligated Group
LLTACH Services
Housing Development Corp
GS Group
GS Development LLC
Risk Retention Group
Total Good Shepherd Rehabilitation
Network & Controlled Entities

Parent Corporation
Hospital
Long-Term Care Division
Work Services
Total Obligated Group
LTACH Services
Housing Development Corp
GS Group
GS Development LLC
Risk Retention Group
Total Good Shepherd Rehabilitation
Network & Controlled Entities

Fiscal Year Ended June 30, 2016

% of Obligated Group

Assets Revenue
74.8% 11.6%
14.7% 69.3%
10.4% 19.1%

0.0% 0.0%
100.0% 100.0%

Obligated Group

Assets Revenue

306,431,033 $ 13,855,047
60,157,370 82,622,054
42,462,487 22,768,099

409,050,890 119,245,200




Good Shepherd Rehabilitation Network and Certain Controlled Entities
Combined Statements of Operations and Chauges in Unvestricted Net Assels
Obligated Group
(8 in Thousands)

Net Patient Service Revenues
Provision for Doubtful Accounts
Net Patien{ Service Revenues Less Provision for Doubtful Accounts

Other Operating Revenues

Contributions

Professional Services Revenue

Equity in Income (Losses) of Unconsolidated Affiliate!!

Gains (Losses) on Disposal of Equipment

Net Assets Released from Restriction for Operations
Total Operating Revenue

Salaries and Benefits

Supplies and Other Expenses

Depreciation and Amortization

Interest

Professional Fees
Total Operating Expenses

Operating Income (Loss)

Other Income (Expense)
L.oss on Extinguishment of Debt
Debt Restructuring Costs
Investment Income
Unrealized Gain (Loss) on Alternative Investment
nefTectiveness of Derivative Financial Instrument

Revenues in Excess of (Less Than) Expenses

Change in Net Unrealized Gains and Losses on

investments Other Than Trading Securities

Change in Fair Value of Derivative Financial Instrument
Pension Liability Adjustment

Other Changes in Unrestricted Net Assets

Net Assets Released from Restriction for Purchase of Property
and Equipment

Inerease (Deerease) in Unrestricted Net Assets Before
Effect of Adoption of New Accouuting Standard

Effect of Adoption of New Accounting Standard

Tnerease (Decrease) in Unrestricted Net Assets
(1) Reflects Good Shepherd’s 70% portion of income from GSPP.

2011 2012 2013 2014 2015 2016

$ 89591 § 92433 0§ 92,895 § 95363 $ 100,555 $§ 97,72

(583) (647) (503) (537) (706) (649)

S 89008 § 91,786 $ 92392 § 94826 $ 99849 § 97,072

$ 4926 § 4747 5 1,789 S 1,865 5 183 § 1,784

2,202 2873 2,694 4212 3,071 1,689

11,141 10,284 10,477 10,576 9,886 10,493

6,765 4,692 6,927 6,666 8,145 5,984
(363) 1,102 (7 . )

1,646 1,734 1,748 1,901 1,910 2,223

$ 115325 8 117218 § 116,020 $ 120,046 $ 124,695 § 119,245

§ 71397 S 73276 0§ 75341 75985 8 79,064 § 82,799

22,032 26,320 21,333 22,060 23,480 24,051

7,976 7,962 7,672 7,419 7,159 6,700

5,696 5,686 5,362 5,029 4,926 4,817

1,371 1,469 1,504 2,118 2,053 1,910

$ 108472 5 114,713 § Li1212 S 112611 §$ 116782 § 120277

S 6853 S 2505 S 4,808 S 7435 S 7913 S (1,032)
$ - - % (3,685 -8 -

- (621) - - - (4,236)

5,181 2,150 7,794 8,174 8,974 9,699

4,494 (1,017 1,005 2,137 1,469 146

617 245 - . - -

S 17,045 § 3262 S 9922 S 17,746 S 1835 § 4577

$ 20388 $  (3,997) § 12,532 § 24,974 $ (10,831) § (14,384)

93 (3,031 2,330 @i 39 (1,081)

6,175 (17.810) 10,177 (741) (4,392) (13,820

542 (609) 275 39 . -

439 158 86 195 1,033 125

S 44,782 S (22,027) § 35322 S 42,002 S 4205 S (24,583)

S 44782 S (22,027) S 35322 S 42,002 S 4,205 S (24,583)




Good Shepherd Rehahilitarion Network and Controlled Entfries
The Obligated Group - Selected Financial Ratlos

Fiseal Year Ended
June 3,

Mt 012 Wy AH4 WS 2010
Opeating Cash Flow Margin h §7.8% 13836 §5.4% 16.6% 16.0% 8.8%%
tong-Term Debt 1o Capitalization ) $0.5% 42.8% 38 1% 32 T I3
Debt Servies Coverage 3y 241 143 iy 6 Krs) 212
Operating Margin Ratio 4 3% 21% 4.1% 6.2% 6.3 ~0.9%
Returi on Equity Ratio (&) 10.2% 2.3% 3.5% B4 B1% 2.3%
Cushion Ratio (@] 246 213 207 30 328 I3
Days Cash on Hind (@] a78 639 66 899 866 TR
Dinys in Accounts Receivable *) 47 31 56 36 p]
Obligated Group %6 of Total Assets N UR.O% 98 1% Y8R 98.2% 97.8%
Obligated Group 9% of NPSR {10y 83.8% B44% B50% R5.0% 8S$.9%
Obligated Group * of Towmi Expenses (1) Hh.5% YE2% DY 9. 8% £9.8%
Cash to Debt ) 136 Lo% LRG 241 229
bt 10 Operating Cash Flew (13 336 .76 6.4 527 v.82

(11 Defined as the sum of Operating hiconte (Loss) before Interest Expense and Depreviation and Amortization Expense divided by Totat Operating Revenne

(21 Defined as Non-Curreat Portion of Lang-Termn Dbt divided by the suns of Non-Current Portion of Long-Term Debt and Unrestricted Net Assets.

(3} Defined #s the sum of Rescnues in Excess of (Less Than) Expenses, Tnterest Expense and Depreciation and Amortization Expense divided by Maximum Annuat Dbt Seevice,

(4 Defined as Operating tucome {Loss) divnited by Total Operating Revenue,

¢5) Defined as Reveoucs in Excess of (Less Than) Expenses divided by Unrestricted Net Assels. Septentber 30, 2012 value reflects anmatized Revenue in Excess of (Less Than) Expenscs,
(6} Defined as the sum of Cash and Unrestricied Tovestments divided by Maximuts Annunl Debt Service

(7) Defined as the sum of Cash and Unrestricted Investients divided by the quoticat of the sum of Total Expenses less Provision for Doubiful Acconnts and Deprecinion and Amortization Expense divided by 365 days
(8) Defined as Total Net Patient Acvounts Receivable and Work Services Accounts Receivable mltiplied by 365 days divided by Net Paticut Service Rovenues and Woik Services ievenue.
) Defined as Obhigated Group's Total Assets divided by Total Causolidated Assats

(10) Defined as Obligated Graup's Net Patient Service Revenue ("™NPSR™) divided by Totit Consolidated NPSR.

(1) Defined as Obligated Group's Total Expenses divided by Total Consolidated Expenses.

(12 Defined a5 the sum of Untestricied Cash. Bivestitents and Assets Whose Use is Limited-Board Desipnated divided by Lowg Term Debt net of Cuvrent Partion

13} Defined as Long Term Dbt net of Current portion divided by the suan of Operating ncome (Loss) before Depreciation and Amortization Expense and futercst Expense.




Unrestricted / Restricted Investment Portfolio
As of June 30, 20106

Assef Class 3000s Y%
Global Equity 3 95,591 48.3%
Fixed-Income 28,874 14.6%
Absolute Return 25,932 13.1%
Large Cap Equity 20,834 10.5%
Emerging Markets Equity 11,980 6.1%
Mid Cap Equity 7,468 3.8%
Small Cap Equity 7,151 3.6%
Short-Term Bond 15 0.0%
Cash and Cash Equivalents - 0.0%
Marketable Equily Securities - 0.0%

Total 3 197,845  100.0%




Good Shepherd Rehabilitation Hospital
Inpatient Admissions by Acute Care Referral Hospital
Fiscal Year Ended June 30,

2016 2015
Total Percent Total Percent
Lehigh Valley Hospitals
LVH - Allentown 502 36.0% 7178 55.8%
LVH - Bethlehem 112 8.0% 166 11.9%
Lehigh Valley Hospitals 614 44,0% 944 67.7%
St. Luke's Hospitals
St. Luke's - Allentown 129 9.3% 109 7.8%
St. Luke's - Bethlehem 103 84
St. Luke's - Anderson 7 0.5% 2 0.1%
St. Luke's - Other 7 0.5% 5 0.4%
St. Luke's Hospitals 246 10.3% 200 8.3%
Pocono Medical Center, East Stroudsburg 208 14.9% 224 13.7%
Coordinated Health Hospitals
Coordinated Health Hospital - Allentown 15 1.1% 19 1.4%
Coordinated Health Hospital - Bethlehem 8 0.6% 37 2.7%
Coordinated Health Hospitals 23 7.4% 56 7.4%
Good Shepherd Specialty Hospital, Bethlchem 82 5.9% 55 3.9%
Sacred Heart Hospital, Allentown 2 0.1% 1 0.1%
Thomas Jefferson University Hospital, Philadelphia 17 1.2% 12 0.9%
University of Pennsylvania Health System 33 2.4% 24 1.7%
Children Hospital of Philadelphia 12 0.9% 7 0.5%
Home 56 4.0% 29 2.1%
All Others 101 7.2% 85 6.1%

Total Admissions 1,394 100.0% 1,637 100.0%




Good Shepherd Rehabilitation Hospital
Payor Mix

Fiseal Year Ended June 30,

| 2011 202 2013 2014 2015 2016
Medicare 32.4% 33.5% 33.1% 33.4% 33.3% 34.5%
Medical Assistance 14.6% 16.1% 27.1% 27.6% 28.0% 26.0%
Bhue Cross 10.5% 11.8% 17.3% 16.0% 16.3% 3.3%
Commercial/Auto 7.7% 6.0% 6.2% 6.9% 6.8% 5.2%
Managed Care 26.8% 24.9% 9.4% 9.4% 8.4% 20.7%
Workers' Compensation 3.6% 3.6% 3.3% 2.9% 3.3% 2.3%
Sctf-Pay 0.3% 0.7% 0.8% 0.7% 0.6% 0.6%
Other 3.9% 3.4% 2.8% 2.5% 3.3% 2.5%

100% 100% 100% 100% 100% 100%




[npatient Utilization

Number of Licensed Beds
Average Beds in Service
Admissions

Patient Days

Pereent Occupancy
Average Length of Stay

Quipatient Visits

Hospital

Satellites

Contracted Services
Total

Beds Available
Days Available
Percentage Occupaney

Utilization of Services

Fiscal Year Ended June 30,

The Good Shepherd Rehabilitation Hospital

102 102 106 106 106 106
102 102 106 106 106 106
1,908 1,895 1,940 1,763 1,637 1,394
27,473 29,033 29,017 28,811 28,865 26,487
76.0% 77.8% 75.0% 74.5% 74.6% 68.3%
14.4 15.4 15.0 16.3 17.6 19.0
Fiscal Year Ended June 30,
2011 wiz W13 2014 2018 2016
81,479 87,699 91,280 91,937 97,101 101,262
122,070 122,458 117,852 123,227 128,105 136,130
20,242 11,659 9,286 10,936 11,220 10,151
223,791 221,816 218,418 226,100 236,426 247,543
The Good Shepherd Home Long-Term Care Facility, Ine,
Utilization - Total
Fiseal Year Ended June 30,
159 159 159 159 159 159
58,035 58,194 58,194 58,035 58,035 58,194
99.6% 99.6% 99.2% 99.6% 99.5% 99.71%
57,829 57,972 57,711 57,801 57,727 58,023

Inpatient Days




Outstanding Long-Term Indebtedness

Issue

Obligated Group
As of June 30, 2016

($000s)

Actual

Series B of 2007

Series A of 2008

Series 2012

Series 2016
Total

v T2 TS 5

18,310
10,450
30,775
43,425

]

102,960




